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To the Stockholders 
of 
Edison Bros. Stores, Incorporated 


The financial report of your Company and its subsid- 
iaries as of December 31, 1933, and statement of Consoli- 
dated Earned Surplus for the eleven months then ended, 
prepared by our auditors, Ernst & Ernst, are submitted 
herewith. 

By action of your Board of Directors, the accounting 
period was changed from a fiscal year to a calendar year 
basis, and, accordingly, the books were closed as of Decem- 
ber 31, 1933. 

The Consolidated Balance Sheet shows net working 
capital of $1,007,397.14 as against $725,165.07 at Janu- 
ary 31, 1933. 


to $10,189,047.67, as compared with $8,017,960.11 for 


\ The net sales for the eleven months’ period amounted 


-\, the year ended January 31, 1933. 


The net profit of $484, 186.34 for the period, after pro- 


® visions for depreciation and Federal taxes, is equal to $4.15 
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a share on the 106,435 shares of common stock outstand- 
ing at December 31, 1933, after deducting provision 
of $42,186.09 for dividends accruing on the preferred 
stock during the period. 

In addition to the regular quarterly dividend on the pre- 
ferred stock which you received on March 15, 1934, your 
Board of Directors has declared the quarterly dividend 
which was due on March 15, 1932, to be paid on April 16, 
1934, to the stockholders of record March 31, 1934. 

Your Board of Directors, encouraged by the results of 
operations of the Companies in the past critical year, is 
confident that the policies which have produced profits 
and strengthened the financial position will, energetically 
pursued, yield further satisfactory results. 

Respectfully, 
HARRY EDISON, 


President. 


CONSOLIDATED 


Edison Brothers Stores, In 
and Subsidia 


ASSETS 
CURRENT 
CASH 
UNE NI coal eeebeinicteasheniceka $ 54,631.54 
RE | a a I SEES EE * 454,970.16 
Office and store funds.................... 3,950.00 $513,551.70 


U. S. GOVERNMENT SECURITIES 
Indicated market value $299,625.00 
Treasury notes 2% % due December 15, 1936 


Mim TS a AEF 
Less allowance to re- 
duce to indicated 4,500.00 
market value $299,625.00 
Accrued interest........ 4,468.75 304,093.75 
OTHER MARKETABLE SECURITIES 
Indicated market value $8,108.33——At cost...... 6,043.65 
RAUNICIPAL WARRANTS. ........<.0ccc.2<..ccc0cc50cc2.--0--- 3,000.00 
VENDORS’ DEBIT BALANCES..............................-- 5,856.56 
INVENTORY 


At not in excess of the lower of 
cost or market prices 


UID, ocsinesoocnbens $653,037.70 
See 110,345.73 
Bags and findings 67,693.23 $831,076.66 
In transit from vendors 17,221.65 848,298.31 
CASH VALUE OF LIFE INSURANCE 
As reported by the insuring company.................. 1,603.00 


OTHER ASSETS 
Sundry notes, accounts, claims, etc.....6 49,042.87 


Less allowance for shrinkage.............. 8,000.98 $ 41,041.89 
Capital stock of domestic corporations: 

At indicated market value.....................-...---...--- 1,040.00 
Real estate not used in operations.......................... 900.00 


FURNITURE, FIXTURES, AND IMPROVEMENTS 
TO LEASED PROPERTIES 
Representing depreciated cost reduced to the management's 
estimate of the present-day values at January 31, 1933, with 
subsequent additions at cost less subsequent depreciation.... 


DEFERRED 
Unexpired insurance premiums.............--..---..------++--++ $ 7,063.33 
Pu CER IRE, WB cacinccentenennenniventemmmerinnantnnhintion 11,580.81 
SANE GRIN aires iciciccsencacaanenestcicnnatansainaemabeeneh 4,079.28 


DECEMBER 


$1,682,446.97 


42,981.89 


924,550.31 


22,723.42 
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BALANCE SHEET 


orporated ... Saint Louis 


y Companies 





31, 1933 
LIABILITIES 
CURRENT 
NOTES PAYABLE 
bc de Rt oe ee A $150,000.00 


ACCOUNTS PAYABLE 
Trade accounts: 
For merchandise....$228,615.17 


For expenses, etc. 130,027.08 $358,642.25 
Customers’ deposits .............-...-.--- 1,141.58 


Salaries and commissions.............. 17,421.64 
Property, corporate and sales taxes 44,469.40 
Dividends accumulated on pre- 
Sane. SGN Siete 13,374.96 435,049.83 


FEDERAL INCOME AND CAPITAL STOCK TAXES 


Estimated provision for current and prior years... 90,000.00 


RESERVE FOR. INSURANCE LOGSES. q..<ns.8< a ciscc ck ccnnscensecacensosceaseee 


CAPITAL 
CAPITAL STOCK 
Preferred 7% cumulative convertible: 
Par value $100.00 a share— 
Authorized $1,500,000.00 


ES SECT 2 A $750,000.00 
Less in treasury 949 shares 
(Cost $40,642.65) ............. 94,900.00 $655,100.00 
Common: 


No par value—Authorized 200,000 
shares. Declared value: 
Issued 110,000 shares......$110,000.00 
Less in treasury 3,565 shares 


(Cost $51,475.00) ........... 3,565.00 106,435.00 
$761,535.00 
SURPLUS 
NNR GIOAIE ciacieintinindndeecnane $240,000.00 
| a eae 594,693.62 834,693.62 


(NOTE) —Dividends accumulated on preferred 
stock at December 31, 1933, are included above. 


$ 675,049.83 
1,424.14 


1,596,228.62 


$2,272,702.59 
eea=ale_e_e_c—eaenene—na—e—_—ee——— 


Statement of 


Consolidated Earned Surplus 





Edison Brothers Stores, Incorporated . . . Saint Louis 


and Subsidiary Companies 


For the Eleven Months Ended December 31, 1933 


CONSOLIDATED EARNED SURPLUS 
Reaeeaa. BE. WRB Sissvccncccdentaniaaiecnanecn ica heenceisneniegeeeninaewanenes 


ADDITIONS 
Net profit for the eleven months ended 
maa FOG. Cee Bescccnc a gee ease $484,186.34 


Excess of par value ($60,400.00) 
over cost ($23,647.65) of 604 shares 
of preferred stock purchased during the 
GUUNIE & 5.ncicccicessnmaicemannseeeeceme ieee $ 36,752.35 


Less excess of cost ($1,037.50) over 
declared value ($200.00) of 200 
shares of common stock purchased 


a ny 837.50 35,914.85 
$520,101.19 

DEDUCTION 
Dividends on preferred stock..............0...22. 2. eeeee eee 42,186.09 


CONSOLIDATED EARNED SURPLUS, DECEMBER 31, 1933........ 


$116,778.52 


477,915.10 
$594,693.62 





ERNST & ERNST 


ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 
BOATMEN’S BANK BUILDING 
ST. LOUIS 
March 7, 1934. 


Edison Brothers Stores, Incorporated, 


Saint Louis. 


We have examined the general accounts of EDISON BROTHERS 
STORES, INCORPORATED—ST. LOUIS, MISSOURI, and its wholly 
owned subsidiary companies, and have prepared therefrom the 
accompanying Consolidated Balance Sheet as of the close of business 
December 31, 1933, and Statement of Consolidated Earned Surplus 
for the eleven months then ended. 


Cash balances, marketable securities, and municipal warrants 
were Satisfactorily accounted for. Our investigation of the inventory 
valuation, which is stated on a basis not in excess of the lower of cost 
or market prices at December 31, 1933, was confined to tests of the 
mathematical accuracy of the records submitted and the method of 
pricing used, no verification of quantities having been made by us. 


Charges of $228,659.84 to the permanent asset accounts were 
examined by us and appeared to represent expenditures properly 
classified as additions thereto. Provision of $74,268.85 for depreci- 
ation was charged to operations for the period on the basis of 
previously established annual rates. 


All disclosed liabilities are shown in the Balance Sheet. No 
contingent liabilities were reported to us, and we were informed that 
none existed. 


In our opinion, based upon our examination and information 
obtained, the accompanying Consolidated Balance Sheet and related 
Statement of Consolidated Earned Surplus fairly present the financial 
condition of the Companies as at December 31, 1933, and the 
changes in surplus for the eleven months then ended, determined on 
the basis of accounting principles regularly employed by the 
Companies. 








